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P R E S S  R E L E A S E 
from Sto SE & Co. KGaA, Stühlingen/Germany 

 Consolidated turnover down by 3.6 % to EUR 856.3 million in the 
first half of 2023, mainly due to the weather conditions  

 Decline in turnover of 4.4 % in Germany and 3.0 % outside of  
Germany 

 Consolidated EBIT down by 9.1 % to EUR 58.2 million and  
consolidated EBT down by 7.9 % to EUR 57.9 million 

 EBT return on sales falls from 7.1 % to 6.8 % 

 Group workforce expands slightly to 5,801 employees  

 Turnover forecast for 2023 as a whole adjusted: turnover of 
EUR 1.76 billion expected (previous forecast: EUR 1.91 billion); 
earnings forecast remains unchanged: EBIT expected to be  
between EUR 118 million and EUR 143 million (in each case  
without factoring in the influence of the Russia-Ukraine conflict) 

 

Stühlingen, 22 August 2023 – In the first half of 2023, the business volume achieved 

by the Sto Group remained lower than expected, mainly as a result of the unfavour-

able weather conditions that prevailed until mid-May. It also came in below the  

record value that had been generated in the same period of 2022 when the weather 

was good. In a comparison of the half-year figures, turnover across the Group fell 

by 3.6 % to EUR 856.3 million (previous year: EUR 888.4 million), with the core 

business of facade systems particularly severely affected by the frequent rainfall  

and sometimes low temperatures. Other contributing factors included occasional  

exceptional effects both within and outside of Germany that suppressed demand. In 

the reporting period, currency translations had a negative overall effect on turnover 

of EUR 4.4 million across the Group. Once adjusted for this effect, the decline in 

turnover came to 3.1 % in the national currencies. 

Within the segment of Western Europe, turnover decreased by a total of 4.3 %  

between January and June mainly as a result of the weather, falling to EUR 674.0 

million (previous year: EUR 704.4 million). In addition, Italy restricted its state  

subsidy measures for energy-efficient building refurbishment, leading to a reduction 

in activities within this area. The effects of the weather were also a major factor 
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behind the lower turnover volume achieved in the segment of Northern/Eastern  

Europe. In a comparison of the half-year figures, the volume decreased by a total of 

4.6 % to EUR 82.1 million (previous year: EUR 86.1 million). Norway was not only 

affected by a negative currency translation effect, the country also saw a slump in 

the construction of new buildings. The segment of America/Asia/Pacific achieved a 

net increase of 2.3 % to EUR 100.2 million (previous year: EUR 97.9 million). While 

the companies in America and the Pacific region achieved growth overall (albeit 

lower than expected), the business volume in Asia – particularly China – decreased 

significantly.  

Across the Group as a whole, turnover generated outside of Germany decreased 

by 3.0 % to EUR 499.4 million in the first half of 2023 (previous year: EUR 515.0  

million). Once adjusted for the currency translation effects that were negative over-

all, this equates to a decline of 2.2 % in the national currencies. In Germany, the 

Sto Group generated a turnover of EUR 356.9 million up to the end of June 2023 

(previous year: EUR 373.4 million), which was 4.4 % lower than the previous year’s 

value. The percentage of Group turnover generated abroad increased slightly from 

58.0 % to 58.3 % compared to the same period of the previous year. 

In July 2023, consolidated turnover slightly exceeded the previous year’s value but 

remained below expectations. The Group succeeded in further stabilising the gross 

profit margin. 

The pressure on the Sto Group’s earnings remained intense. There were further 

price increases in the first half of 2023, particularly within the energy sector and in 

relation to raw materials that take a lot of energy to produce (e.g. cement) as well  

as bought-in products such as mineral wool insulants. Nevertheless, the situation 

eased somewhat in the case of certain materials that are also utilised in industrial 

sectors heavily impacted by the economic downturn. Furthermore, Sto countered 

the high level of pressure on the financial result by adopting a consistent cost  

management approach and implementing the additional sales price increases that 

were necessary. As a result, the Group was able to stabilise the gross margin rate. 

In a comparison of the half-year figures, it improved from 50.2 % to 52.8 %.  

However, it was still considerably lower than the figures achieved in the years 
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prior to 2022. The Sto Group's EBIT remained 9.1 % below the previous year’s 

level in the reporting period, while EBT fell by 7.9 % and EAT by 8.6 %.  

Within the reporting period, the very sound financial situation and assets and 

liabilities situation was affected by the seasonal nature of the business in the 

usual way; i.e. there is a particular need for cash in the first six months, but cash 

inflows then usually start to dominate from the middle of the year. During the  

previous year, inventories had been strategically built up to ensure security of 

supply in light of the difficult procurement market situation but by the final months 

of 2022 these were already being selectively reduced. As at 30 June 2023, this 

item stood at EUR 180.3 million compared to EUR 194.9 million on the same day 

of the previous year, totalling EUR 179.2 million at the 2022 year end. Taking 

into account cash stocks, net financial assets amounted to EUR 91.4 million  

as at the end of June 2023 (31 December 2022: EUR 114.4 million), with cash 

flow from operating activities improving from EUR -22.2 million to 

EUR 33.1 million. In contrast to the lower EBIT, two positive factors that were 

particularly noticeable in this context were the significant reduction in funds tied 

up in net current assets and the lower income tax payments. As at 30 June 2023, 

the equity ratio stood at a very solid 60.4 % (31 December 2022: 62.4 %). 

In the first six months of 2023, Group-wide investments in Property, plant and 

equipment, and Intangible assets totalled EUR 14.1 million at the Sto Group, 

which had 5,801 employees worldwide in mid-2023 (previous year: 5,796).  

Outlook for 2023 as a whole  

In view of the business development to date and the current assessment of  

further developments, the turnover forecast for the year of 2023 as a whole has 

been adjusted. At present, Sto expects turnover to amount to EUR 1.76 billion 

(previous forecast: EUR 1.91 billion; 2022: EUR 1.79 billion). Earnings before  

interest and taxes (EBIT) are still forecast to fall between EUR 118 million and 

EUR 143 million (2022: EUR 129.7 million), with earnings before taxes (EBT) of 

between EUR 117 million and EUR 142 million (2022: EUR 128.3 million). This 

does not factor in the unpredictable impact of the Russia-Ukraine conflict. The 

greatest uncertainties also include the significant risks associated with sales, 

procurement and the weather as described in the 2022 Annual Report. 
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The investment budget of EUR 71 million that was originally planned for 2023 will 

not be fully utilised. In particular, this is due to the fact that various major projects 

and earnings-securing measures have been postponed. As things currently 

stand, an investment volume of approximately EUR 50 million is expected for the 

current year. 

The forecast is based on favourable weather conditions and presumes that  

economic development will be in line with expectations in the key regions.  

Furthermore, the forecast is based on the assumptions that the euro exchange 

rate will remain largely stable and that the Russia-Ukraine conflict will neither 

lead to any significant impairment of demand in the markets of relevance to Sto, 

nor to any restrictions regarding the conduct of business activities, nor to any  

impairment of the supply of raw materials, bought-in products, and energy. 

 
From 31 August 2023, the full version of the 2023 half-year financial report will be  
available for download at www.sto.de in the section 'Investor Relations'. 

Sto SE & Co. KGaA is a major international manufacturer of products and systems for building coatings. 
The company is a leader in the business field of external wall insulation systems. Sto's core product 
range also includes high-quality facade elements, as well as renders, plasters, and paints for building 
exteriors and interiors alike. Another focus is placed on concrete repair, floor coatings, acoustic systems, 
and rainscreen cladding systems. 

Contact person at Sto SE & Co. KGaA 
Rolf Wöhrle, Member of the Executive Board of STO Management SE, Finance  
Contact via telephone: +49 7744 57-1241, e-mail: s.zeller@sto.com 

Contact to the media: 
Claudia Wieland, Redaktionsbüro tik GmbH, telephone: +49 911 988170-71, e-mail: info@tik-online.de 


